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SELF-EVALUATION QUESTIONS

PART 1 - BUDGET 2009
1. What is the amount of the primary rebate for natural persons under the age of 65 for the year of assessment ending 28 February 2010?

a. 7 740

b. 8 280

c. 9 756
d. 5 040

e. None of the above

2. What is the amount of the secondary rebate for natural persons over the age of 65 for the year of assessment ending 28 February 2010?

a. 7 740

b. 8 280

c. 5 400
d. 5 040

e. None of the above

3. What is the amount of the total rebate for natural persons over the age of 65 for the year of assessment ending 28 February 2010?

a. 13 320

b. 12 420

c. 15 156
d.   5 040

e. None of the above

4. What is the amount of the tax threshold for natural persons under the age of 65 for the year of assessment ending 28 February 2010?

a. 69 000

b. 74 000

c. 46 000

d. 54 200
e. None of the above

5. An individual aged 50 receives interest from his South African bank of R30 000 and foreign interest of R4 000 for the year of assessment ending 28 February 2010. She earns no other income. What amount of her interest is taxable?
a. Nil
b. 34 000
c. 13 000
d. 20 000

e. None of the above

6. An individual aged 40, married with two small children, is a member of a medical aid fund. He earns a salary of R40 000 per month. He pays R4 000 each month to the medical aid fund. How much of his medical aid contributions qualify for a full tax deduction for the year of assessment ending 28 February 2010?
a. Nil
b. 48 000

c. 21 960
d. 24 120
e. None of the above

7. An individual aged 30 sells a capital asset on 1 June 2009 for proceeds of R50 000. The base cost of the asset was R30 000. How much of the capital gain is taxable?
a. 625
b. 2 500
c. 4 000

d. 20 000

e. None of the above

8. The basic tax rate for a trading company (non-mining; not an employment company; not a small business corporation) with a year of assessment ending 31 July 2009 is:
a. 0%

b. 10%

c. 28%

d. 29%

e. None of the above

9. A small business corporation with a year of assessment ending 31 December 2009 will not have to pay any normal tax on taxable income up to what amount?
a. Nil

b. 46 000

c. 54 200
d. No limit

e. None of the above

10. The STC rate on dividends declared from 1 October 2007 onwards is –
a. 0%

b. 10%

c. 12.5%

d. 20%

e. None of the above

11. An individual is required to travel away from home for 3 days (2 nights) for business purposes in April 2009 and his employer gives him a subsistence allowance of R300 per day to cover his meals and incidental expenses. How much of the allowance is subject to employees’ tax in April (assuming that he does actually travel)?
a. Nil
b. R900
c. R120
d. R180
e. None of the above.

12. Assuming the same facts as in question 13 above, how much of the subsistence allowance will be taxed when the individual is assessed at the end of the 2010 of year assessment, assuming that the individual keeps no records of his actual expenditure?

a. Nil

b. R900

c. R120

d. R180

e. None of the above.

13. The monthly monetary caps for contributions to medical schemes from 1 March 2009 are –
a. R625 each for the first two dependants and R380 for each additional dependant

b. R530 each for the first two dependants and R320 for each additional dependant

c. R570 each for the first two dependants and R345 for each additional dependant

d. R625 each for the member and all dependants

e. None of the above

14. Which of the following statements is/are true?

a. The VAT compulsory registration threshold is to increase from R300 000 to R1 million from a date that is still to be announced
b. The VAT compulsory registration increased from R300 000 to R1 million from the date of the Budget speech

c. There is no planned increase in the VAT compulsory registration threshold

d. The VAT compulsory registration threshold has decreased to R20 000

e. None of the above

15. Which of the following statements is/are true?

a. The general fuel levy is to be increased by 23c per litre on petrol from 1 April 2009

b. The general fuel levy is to be increased by 24c per litre on diesel from 1 April 2009

c. The road accident fund levy is to be increased by 17,5c per litre on both petrol and diesel from 1 April 

d. None of the above

PART 2 - TAX UPDATE

16. At present, the interest rate charged by SARS on outstanding taxes is:
a. 18%

b. 16%

c. 15%

d. 14%

e. 0%

17. At present, the “official interest rate” for fringe benefits tax purposes is:

a. 16%

b. 15%

c. 14%

d. 13%

e. 0%

18. Which of the following statements is/are true?

a. From a date still to be announced, STC will no longer be charged on dividends declared by a company
b. There are no changes planned with regard to STC
c. Dividend credits will immediately fall away when the new withholding tax on dividends becomes effective
d. All of the above
e. None of the above
19. Which of the following statements is/are true?

a. A new turnover tax has been introduced for small businesses with turnover not exceeding R1 million per year
b. The new turnover tax will apply from 1 March 2009

c. The new turnover tax will be applied at a flat rate of 10%
d. All of the above
e. None of the above
f. None of the above
20. Mr T, aged 40, resigns from Big (Pty) Ltd on 1 April 2009 after being a member of the company’s pension fund for 10 years. He withdraws from the pension fund and he receives a withdrawal lump sum amounting to R600 000. During his membership of the fund, all his contributions were allowed as deductions in terms of section 11(k) of the Act and he has never received other retirement lump sums.  What amount of his lump sum will be taxed?

a. R600 000

b. R598 200 (R600 000 – R1 800)
c. R577 500

d. Nil

e. None of the above

21. Use the same information as provided in question 20 and assume that the taxable portion of the lump sum is R577 500. What amount of tax will be paid on the lump sum if Mr T had no other taxable income for the year?
a. R108 000
b. R103 950
c. R231 000
d. Nil
e. None of the above
22. Jean d’Etee is employed by a French company. He arrived in South Africa on 1 March 2008 to commence a 2-year contract with the local branch of the company. He has never previously visited South Africa. He is provided with free accommodation in Johannesburg throughout the contract period, which costs his employer R30 000 per month. At the end of his contract period he will return to his home in France. What is the taxable value of the residential accommodation fringe benefit for the year of assessment ended 28 February 2010?
a. R30 000 per month
b. R5 000 per month

c. R15 000 per month

d. Nil
e. None of the above

23. Use the same information as in the question above, but assume that Jean entered into a one-year contract on 1 March 2008 and then he entered into a new contract from 1 March 2009. What is the taxable value of the residential accommodation fringe benefit for the year of assessment ended 28 February 2010?

a. R30 000 per month

b. R5 000 per month

c. R15 000 per month

d. Nil

e. None of the above

24. A resident developed an invention and then assigned it to a foreign company. The foreign company registered the patent and allows the SA resident to use the patent in exchange for a licence fee of R1 million per year. The licence fee meets all the requirements of section 11 (a) of the Income Tax Act. What amount may the SA resident deduct in respect of these licence fees for the year ending 31 December 2009, assuming that the 12% withholding tax applies to the licence fee payments?

a. Nil 

b. R333 333

c. R500 000

d. R1 million

e. None of the above

25. An employer processes donations through the payroll and pays donations to a registered charity on behalf of its employees. One of its employees, Jane, receives a salary of R20 000 per month and pays 7,5% of her salary to the company pension fund. What is the maximum amount of the donation that the employer can take into account as a deduction in determining Jane’s monthly employees’ tax?

a. Nil 

b. R925
c. R1 000
d. No limit
e. None of the above

26. A company erects five residential units in Cosmo City (a suburb North of Johannesburg) at a cost of R300 000 each and rents these units to tenants. Construction of the buildings commenced on 1 November 2008 and the buildings were completed and brought into use on 1 March 2009. What is the maximum allowance that the company may deduct for its year of assessment ended 30 June 2009?

a. Nil 

b. R75 000
c. R25 000
d. R150 000
e. None of the above

27. Assume the same information as in the question above, but the cost of the units is only R195 000 each and the units are rented to tenants at a monthly rental of R1 900. What is the maximum allowance that the company may deduct for its year of assessment ended 30 June 2009?

a. Nil 

b. R97 500

c. R32 500

d. R48 750

e. None of the above

28. Bill invests R2 million in an approved venture capital company. What amount may he deduct from his taxable income in the first year that he makes the investment?

a. Nil 

b. R200 000
c. R750 000
d. R2 million
e. None of the above

29. Which of the following statements, regarding a “broad-based employee share scheme” is/are   true?

a. Where shares are issued to an employee under a “broad-based employee share scheme”, the employee does not pay tax when s/he receives the shares 

b. The employer issuing the shares gets a tax deduction equal to the market value of the shares but limited to R10 000 per employee per year

c. To qualify as a “broad-based employee share scheme”, the total market value of shares issued to any employee may not exceed R50 000 over a five-year period

d. At least 90% of all full-time employees must participate in the scheme
e. None of the above

30. Truly Gifts CC registers as a micro business with effect from 1 March 2009. The CC receives cash from trading activities of R800 000 for the year of assessment ending 28 February 2010. The expenses of the CC amount to R600 000 for the year. What is the CC’s tax liability for the year of assessment ending 28 February 2010?

a. Nil 

b. R24 000

c. R56 000

d. R1 000

e. None of the above

   ANSWERS
	1. 
	c

	2. 
	c

	3.
	c 

	4. 
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	5.
	c

	
	Total

R

Exempt

R

Taxable

R

Local interest

30000

17500
12500
Foreign interest

4000

3500
500
Total

34000

21000
13000



	6.
	d (R625 + 380) x 2

	7.
	a

	
	R

Proceeds

50000

Base cost

30000

Capital gain

20000

Annual exclusion

17500
Aggregate capital gain

2500
Inclusion rate

25%

Taxable capital gain

625


	8.
	c

	9. 
	c

	10.
	b

	11.
	a 

	12.
	c

	13.
	a

	14.
	a

	15.
	a, b & c

	16.
	c

	17.
	d

	18.
	a

	19.
	a & b

	20.
	c

	21.
	b

	22.
	b

	23.
	a

	24.
	c

	25.
	b

	26.
	b

	27.
	b

	28.
	c

	29.
	a, b & c

	30.
	b
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