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Complying with Changes in Legislation 2009

Over the last year finance professionals have seen major changes to the legal framework in which they operate. It is vital for auditors, accountants and financial consultants to be aware of the new laws, regulations and other pronouncements that affect the way they operate. 
Although the finance professional cannot be held responsible for legal non-compliance and is not expected to be an expert in all legal matters, he / she is reasonably expected to have an understanding of all the relevant legislation and regulation that would have a significant effect on a client or employer’s business that is sufficient to enable them to evaluate the risks involved and advise on the most appropriate course of action.
Over the last year we have seen our Companies Act, our framework for preparing financial statements, our corporate governance principles, our own protection as consumers and our long standing Close Corporations Act being overhauled, thereby rendering uncertainty in our profession.
How does the finance professional ensure that he / she is entirely up to date with the latest developments, and how do they ensure that this knowledge is kept up to date?

Constantly monitoring press releases and journals is hardly sufficient and very time consuming and on its own can never be enough for the professional who needs to distinguish himself / herself from other so-called consultants.  What is required is an understanding of the relevant legislation, its objectives and the instruments and bodies created by it.
During September and October 2009 Fasset presented a half-day lifelong learning event that aimed to assist participants in developing their skills in using legislation by explaining the following recent developments affecting the sector:

· The Consumer Protection Act
· The Companies Act, 2008
· King III on corporate governance
· IFRS for SMEs
· Financial Intelligence Centre Act
· The National Credit Act

· The Close Corporations consequential amendments

· The Financial Advisory and Intermediary Services Act

· The Tax Practitioners Bill

The discussion not only informed participants about the objectives, terminology used, and salient sections of each of the above, but also provided an overview of the relevant source legislation that enabled participants to use the legislation as a point of reference to solve future questions, and to form their own interpretation of the requirements.

“If you study to remember, you will forget, but, if you study to understand, you will remember.”
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