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Self Assessment Questions and Answers

Instructions 
Read each question carefully and then print the correct answer next to the question. Each question has only one correct answer.

	1)
	
	Which of the following practices are prohibited under the Consumer Protection Act?

	
	a.
	Bait marketing

	
	b.
	Negative options selling

	
	c.
	Referral selling

	
	d.
	Making prizes subject to the payment of a consideration

	
	e.
	All of the above


	2)
	
	Which of the following statements are the most correct under the Consumer Protection Act?

	
	a.
	Vouchers must be honoured for a minimum of a 3 year period

	
	b.
	Vouchers are to remain negotiable for a 5 year period

	
	c.
	A and B

	
	d.
	Vouchers are to remain negotiable for a 3 year period

	
	e.
	Vouchers must be honoured for a minimum of a 5 year period


	3)
	
	Directors under the Companies Act, 2008 may be held personally liable when?

	
	a.
	They act without authority

	
	b.
	They are involved in reckless and fraudulent business dealings

	
	c.
	They sign false or untrue statements

	
	d.
	They fail to vote on certain issues

	
	e.
	All of the above


	4)
	
	Which of the following is not a duty of the audit committee under the Companies Act, 2008?

	
	a.
	Nominating an auditor for appointment

	
	b.
	Appointing an auditor

	
	c.
	Approving audit fees to be charged and the terms of the audit engagement

	
	d.
	Pre-approving non-audit services to be rendered by the auditor

	
	e.
	Inserting a report in the annual financial statements regarding certain matters


	5)
	
	Which of the following in the definition in King III of an “independent non-executive director” is not included?

	
	a.
	An independent non-executive director is a non-executive director who does not represent a controlling or major shareholder

	
	b.
	An independent non-executive director is a non-executive director who has not been employed by the company in the past three financial years

	
	c.
	An independent non-executive director is a non-executive director who is a professional advisor to the company

	
	d.
	An independent non-executive director is a non-executive director who does not have a direct or indirect interest in the company 

	
	e.
	An independent non-executive director is a non-executive director who is free from any business or other relationship with the company


	6)
	
	In complying with laws, regulations, rules and standards under King III, which one of the following statements is incorrect?

	
	a.
	Compliance should not form part of the risk management process

	
	b.
	Companies must comply with applicable laws and regulations

	
	c.
	Companies should consider adherence to applicable rules and standards

	
	d.
	The Board and each individual director should be aware of the laws, rules and standards applicable to the company

	
	e.
	The Board is responsible for the company’s compliance with laws and regulations


	7)
	
	With regards to consolidated and separate financial statements under IFRS for SME’s, which one of the following statements is most correct?

	
	a.
	A parent shall account for a subsidiary it has purchased with the intention of selling or disposing of it within one year at fair value with changes in fair value recognised in profit or loss

	
	b.
	A subsidiary is excluded from consolidation simply because the investor is a venture capital organisation or similar entity

	
	c.
	Control is only presumed to exist then the parent owns, directly or indirectly through subsidiaries, more than half of the voting power of an entity

	
	d.
	Even when the ultimate parent produces consolidated financial statements, the parent must also still produce consolidated financial statements

	
	e.
	Consolidated financial statements shall include only certain subsidiaries


	8)
	
	In terms of the recognition and measurement principles of IFRS for SME’s which of the following statements are correct?

	
	a.
	Residual value, useful life and depreciation method for items of property, plant and equipment need to be reviewed only if there is an indication they may have changed since the most recent annual reporting date

	
	b.
	Borrowing costs must be expensed

	
	c.
	Research and development cost must be expensed

	
	d.
	Goodwill is amortised over estimated useful life or 10 years if useful life cannot be estimated reliably

	
	e.
	All of the above


	9)
	
	The following entity is considered to be an accountable institution in terms of the Financial Intelligence Centre Act:

	
	a.
	The Independent Regulatory Board for Auditors

	
	b.
	Surreal Homes C.C., an estate agent

	
	c.
	Kruger Brothers, dealers in Kruger Rands

	
	d.
	B and E

	
	e.
	E Hemingway, an attorney 


	10)
	
	In which of the following cases does the individual concerned have an obligation to report in terms of the Financial Intelligence Centre Act?

	
	a.
	An audit partner who becomes aware that her client is receiving proceeds of criminal activities

	
	b.
	A bookkeeper who discovers that her client has not declared income from her flower business for tax purposes

	
	c.
	An auditor who notices that his client is parked in front of a fire hydrant

	
	d.
	A trainee accountant who notices that the client is claiming fictitious expenses on its tax return

	
	e.
	A and D


	11)
	
	Under the National Credit Act, which one of the following statements does not fall under Consumer Rights?

	
	a.
	The right to apply for credit

	
	b.
	The right not to be discriminated against when applying for credit

	
	c.
	The right to confidentiality of personal information

	
	d.
	The right to be given no reasons when credit is declined

	
	e.
	The right to be given written documentation relating to the credit transaction


	12)
	
	The Cost of Credit under the National Credit Act does not include?

	
	a.
	Interest and initiation fees

	
	b.
	Collection costs

	
	c.
	Estimated repair costs on the vehicle which is the subject of the credit agreement

	
	d.
	Insurance

	
	e.
	Service fees


	13)
	
	Under which circumstances may the Commission remove a close corporation from the register?

	
	a.
	The corporation failed to file an annual return for two or more years in succession and failed to give satisfactory reasons for the failure to file or cause for the company to remain registered

	
	b.
	The Commission has determined that the corporation appears to have been inactive for at least 7 years and no person has demonstrated a reasonable interest in, or reason for, it's continued existence

	
	c.
	The Commission has received a request and has determined that the company has ceased to carry on business and has no assets or, because of the inadequacy of its assets, there is no reasonable probability of the corporation being liquidated

	
	d.
	A, B and C

	
	e.
	Only A


	14)
	
	Which of the following statements is considered to be financial advice for the purposes of the Financial Advisory and Intermediary Services Act?

	
	a.
	“Bank X currently charges 1% more interest on credit card accounts than Bank Y”

	
	b.
	“A money market account is where you should invest, in order to earn more interest than a savings account”

	
	c.
	“Retirement annuity contributions are generally more tax effective than Provident fund contributions”

	
	d.
	“Trusts offer better protection for entrepreneurs than partnerships”

	
	e.
	“Research performed by Gartner has shown that equities outperform property investments in the long term”


	15)
	
	Which of the following do not constitute “fit and proper” requirements for Financial Service Providers (FSPs)?

	
	a.
	The business of the FSP itself must be financially sound

	
	b.
	The FSP must be honest and act with integrity

	
	c.
	The FSP must be properly qualified

	
	d.
	The FSP must keep his / her knowledge up to date

	
	e.
	All of the above


	16)
	
	In which of the following circumstances will the board not register a person as a tax practitioner?

	
	a.
	A person who is not ordinarily resident in SA

	
	b.
	A person with the required qualifications 

	
	c.
	A fit and proper person

	
	d.
	A person who complies with the Code of Conduct

	
	e.
	All of the above


	17)
	
	When a tax practitioner is requested to provide information, which of the following time limits apply?

	
	a.
	Within 20 days

	
	b.
	Within 14 days

	
	c.
	Within 30 days

	
	d.
	Within 21 days

	
	e.
	Within 15 days


	18)
	
	Under the consumer’s right to choose under the Consumer Protection Act, what is the legislated cooling off period for any transaction?

	
	a.
	10 days

	
	b.
	10 business days

	
	c.
	5 business days

	
	d.
	5 days

	
	e.
	7 business days


	19)
	
	Which one of the following statements is correct in terms of rotation requirements for auditors under the Companies Act, 2008?

	
	a.
	The same individual may serve as the auditor or designated auditor of a company for more than five consecutive financial years

	
	b.
	The same individual may not serve as the auditor or designated auditor of a company for more than seven consecutive financial years

	
	c.
	The same individual may serve as the auditor or designated auditor of a company for more than seven consecutive financial years

	
	d.
	The same individual may not serve as the auditor or designated auditor of a company for more than five consecutive financial years

	
	e.
	None of the above


	20)
	
	The AGM of a company must deal with at least the following under the Companies Act, 2008?

	
	a.
	Appoint and / or re-appoint the existing auditor

	
	b.
	Present the audit committee report

	
	c.
	Elect directors

	
	d.
	All of the above

	
	e.
	None of the above


Answers
	1. 
	E

	2. 
	C

	3. 
	E

	4. 
	B

	5. 
	C

	6. 
	A

	7. 
	A

	8. 
	E

	9. 
	D

	10. 
	E

	11. 
	D

	12. 
	C

	13. 
	D

	14. 
	B

	15. 
	E

	16. 
	A

	17. 
	B

	18. 
	C

	19. 
	D

	20. 
	D
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