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Instructions

Read each question carefully and then print the correct answer next to the question. Each question has only one correct answer.

	1)
	
	Which of the following audit firms meets the definition of a “Qualifying Small Entity”?

	
	a.
	Roos, Swart en Du Toit: Three white male partners, turnover R6 million, total staff 13

	
	b.
	Mogale Modise, Inc: Two African male partners and one African female partner, turnover R4 million, total staff 4

	
	c.
	PZC International: Thirteen white male and two African male partners, turnover R40 million, total staff 130

	
	d.
	Rose McClintock CA(SA), white female, sole practitioner, turnover R1 million, staff 1

	
	e.
	Both (b) and (d)


	2)
	
	Which of the following is not a function of the Independent Regulatory Board for Auditors (IRBA)?

	
	a.
	Investigating allegations of unprofessional conduct against auditors

	
	b.
	Ensuring that audit firms are operated profitably

	
	c.
	Ensuring that auditors have risk management processes in place

	
	d.
	Accrediting professional bodies

	
	e.
	Accrediting tertiary institutions for training prospective auditors


	3)
	
	Which of the following consumer rights are ensured by the National Credit Act?

	
	a.
	The right to low instalments

	
	b.
	The right to apply for credit

	
	c.
	The right to receive a statement of account

	
	d.
	The right to friendly service

	
	e.
	Both (b) and (c)


	4)
	
	The Companies Law Amendment Act requires: 

	
	a.
	No auditor rotation

	
	b.
	Audit firms of widely held companies to rotate every five years

	
	c.
	Audit partners of widely held companies to rotate every five years

	
	d.
	All audit partners to rotate every five years

	
	e.
	All widely held companies to consider changing their auditors every five years


	5)
	
	Which of the following is considered financial advice for the purposes of the Financial Advisory and Intermediary Services Act?

	
	a.
	“Bank A currently pays 0,5% more interest on current accounts than Bank B”

	
	b.
	“Pension fund contributions are generally more tax effective than Provident fund contributions”

	
	c.
	“Close Corporations offer better protection for entrepreneurs than partnerships”

	
	d.
	“A person of your age should attempt to minimise risk when choosing an investment strategy”

	
	e.
	“Research performed by ARZ Econohouse has shown that equities outperform property investments in the long run”


	6)
	
	Which of the following persons is not considered a “Black person” for the purposes of the CA Charter?

	
	a.
	Daniel, a coloured male born in Cape Town

	
	b.
	Lynette, a disabled white female born in Edenvale

	
	c.
	Tshepo, an African male born in Soweto

	
	d.
	Morgan, an African male born in Sandton


	7)
	
	Which of the following audit firms meets the definition of an “Exempt Micro Enterprise”?

	
	a.
	Roos, Swart en Du Toit: Three white male partners, turnover R6 million, total staff 13

	
	b.
	Mogale Modise, Inc: Two African male partners and one African female partner, turnover R4 million, total staff 4

	
	c.
	PZC International: Thirteen white male and two African male partners, turnover R40 million, total staff 130

	
	d.
	Rose McClintock CA(SA), white female, sole practitioner, turnover R1 million , staff 1

	
	e.
	Both (b) and (d)


	8)
	
	Which of the following is not an effect of the Companies Law Amendment Act?

	
	a.
	Allowing financial assistance with the purchase of shares in a company

	
	b.
	IFRS is compulsory for certain entities

	
	c.
	Abolition of the audit of smaller companies

	
	d.
	All widely held companies must appoint audit committees

	
	e.
	Small GAAP for small companies


	9)
	
	Which of the following statements is not correct?

	
	a.
	The B-BBEE Act allows sectors to determine their own BEE scorecards

	
	b.
	The CA Charter was developed for CAs and all other accounting professionals who choose in writing to comply with it

	
	c.
	There is no monetary penalty for audit firms who choose not to be measured in terms of the CA charter

	
	d.
	The CA charter aims to address both racial and gender imbalances


	10)
	
	Which of the following is not a requirement for an irregularity to be reported by the auditor in terms of the Auditing Profession Act?

	
	a.
	The irregularity must have been performed by management

	
	b.
	The act must have been fraudulent or amounted to theft

	
	c.
	The act must represent a material breach of a fiduciary duty owed to the entity

	
	d.
	The act must have been unlawful

	
	e.
	The auditor must have come across the act in his / her capacity as auditor.


	11)
	
	Which of the following practices is NOT specifically prohibited by the Auditing Profession Act?

	
	a.
	An auditor quotes a fee below his / her expected costs to obtain a high-profile client

	
	b.
	An auditor issues an audit report before all the audit work is completed because of deadline pressure

	
	c.
	A sole practitioner auditor who does not have procedures in place for a second partner to review his / her high risk work

	
	d.
	An audit partnership between four auditors and a lawyer who share equally in the profits of the practice


	12)
	
	Which of the following is not an element of the CA Scorecard?

	
	a.
	Ownership

	
	b.
	Enterprise Development

	
	c.
	Preferential Procurement

	
	d.
	Political Correctness

	
	e.
	Skills Development


	13)
	
	The following entity is considered to be an accountable institution in terms of the Financial Intelligence Centre Act:

	
	a.
	The Independent Regulatory Board for Auditors

	
	b.
	Eazi Homes CC, an estate agent

	
	c.
	Malik Brothers, dealers in Persian Carpets

	
	d.
	The Financial Intelligence Centre


	14)
	
	The first response of an auditor who suspects that the client may have been involved in a money laundering transaction and that a Reportable Irregularity might have occurred as a result of that transaction is to:

	
	a.
	Investigate the matter further to ensure his / facts are correct

	
	b.
	Report to IRBA

	
	b.
	Report to the client

	
	c.
	Report to the Financial Intelligence Centre


	15)
	
	Which of the following credit agreements is considered to be reckless?

	
	a.
	Tshepiso, a fifteen year old who opens her own clothing account

	
	b.
	A staff loan of R1,500 to assist Glenda with her children’s school fees

	
	c.
	A bank issues a credit card without performing a credit check, the limit is under R1,000

	
	d.
	A bank automatically issues credit cards to all its customers over the age of 65 and advises that they are welcome to send the card back if they don’t require it.

	
	e.
	Both (a) and (d)


	16)
	
	Which of the following credit agreements are considered to be unlawful?

	
	a.
	Tshepiso, a fifteen year old who opens her own clothing account

	
	b.
	A staff loan of R1,500 to assist Glenda with her children’s school fees

	
	c.
	A bank issues a credit card without performing a credit check, the limit is under R1,000

	
	d.
	A bank automatically issues credit cards to all its customers over the age of 65 and advises that they are welcome to send the card back if they don’t require it.

	
	e.
	Both (a) and (d)


	17)
	
	The Financial Intelligence Centre Act does not specifically require Accountable Institutions to report:

	
	a.
	Conveyance of cash to and from the Republic

	
	b.
	Electronic transfers of money to and from the Republic

	
	c.
	Cash transactions above R10,000

	
	d.
	Cash transactions above a limit still to be announced


	18)
	
	In which of the following cases does the individual concerned have an obligation to report in terms of the Financial Intelligence Centre Act?

	
	a.
	An auditor who becomes aware that his client is receiving proceeds of criminal activities

	
	b.
	A bookkeeper who finds out that her client has not declared income from her knitting business for tax purposes

	
	c.
	An auditor who notices that his client is parked illegally

	
	d.
	A trainee accountant who notices that the client is claiming fictitious expenses on its tax return

	
	e.
	A partner in a CPA practice who finds out that his partner consulting to Al Qaeda on finance opportunities

	
	f.
	Both (a) and (e)


	19)
	
	The following entity is considered to be a Supervisory Body in terms of the Financial Intelligence Centre Act:

	
	a.
	The Independent Regulatory Board for Auditors

	
	b.
	Eazi Homes CC, an estate agent

	
	c.
	Malik Brothers, dealers in Persian Carpets

	
	d.
	The Financial Intelligence Centre


	20)
	
	Which of the following constitute “fit and proper” requirements for Financial Service Providers (FSPs)?

	
	a.
	The business of the FSP itself must be financially sound

	
	b.
	The FSP must always be honest and act with integrity

	
	c.
	The FSP must be properly qualified

	
	d.
	The FSP must always be independent and objective

	
	e.
	The FSP must keep his / her knowledge up to date


Answers
	1. 
	E

	2. 
	B

	3. 
	C

	4. 
	C

	5. 
	D

	6. 
	B

	7. 
	E

	8. 
	C

	9. 
	B

	10. 
	C

	11. 
	C

	12. 
	D

	13. 
	B

	14. 
	B

	15. 
	C

	16. 
	E

	17. 
	C

	18. 
	F

	19. 
	A

	20. 
	D
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