	
	
	

	
	2010 Budget and Tax Update 
Summary Article
By CAP Chartered Accountants
March 2010

	

	
	[image: image1.png]\\%

“\.“




The views expressed in this document are not necessarily those of Fasset Seta.


	

	
	
	


2010 Budget and Tax Update

Summary Article
The FASSET Budget and Tax updates have become a popular event for accountants, tax practitioners and just about anybody working with tax.

Every year sees a huge volume of tax amendments and this was certainly the case again in 2009, with more than 200 pages of complicated amendments being passed by Parliament. 

These changes affect individuals and businesses and include technical amendments to correct previous anomalies and pave the way for the new dividend tax and some opportunities for tax savings. 

Some of the more notable amendments affecting individuals include the withdrawal of the “deemed kilometres” for purposes of the travel allowance deductions, which will force all recipients of travel allowances to keep a log-book, changes in the way that the R3,5million Estate Duty exemption is applied and a new method of taxing retirement fund lump sums. There’s also a limited-period opportunity to transfer homes out of companies and trusts free of taxes and transfer duties that will be of interest to many individuals.

For businesses, the learnership allowances have been overhauled and expanded, there are new incentives for energy savings and the venture capital company allowance introduced in 2009 has been made more accessible.
What will we be faced with in 2010?
The biggest challenge facing our new Minister of Finance, Pravin Gordhan is the ever increasing budget deficit but fortunately no tax rate increases were announced in the Budget Speech which was presented on 17 February 2010. 
The tax proposals tabled in the budget included the usual changes to tax rates, rebates and exemptions and some ‘tidying up’ of existing amendments, for example in the new dividend tax, which is only likely to be implemented in 2011 or 2012..
All the 2010 budget proposals and the 2009 tax amendments were unpacked in the FASSET Budget and Tax Update. 





