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SELF-EVALUATION QUESTIONS

PART 1 - BUDGET 2010
1. What is the amount of the primary rebate for natural persons under the age of 65 for the year of assessment ending 28 February 2011?

a. 10 260

b.   8 280

c.   9 756

d.   5 040

e. None of the above
2. What is the amount of the secondary rebate for natural persons over the age of 65 for the year of assessment ending 28 February 2011?

a. 5 675

b. 8 280

c. 5 400

d. 5 040

e. None of the above
3. What is the amount of the total rebate for natural persons over the age of 65 for the year of assessment ending 28 February 2011?

a. 13 320

b. 12 420

c. 15 156

d. 15 935

e. None of the above
4. What is the amount of the tax threshold for natural persons under the age of 65 for the year of assessment ending 28 February 2011?

a. 69 000

b. 57 000

c. 46 000

d. 54 200

e. None of the above
5. An individual aged 50 receives interest from his South African bank of R30 000 and foreign interest of R4 000 for the year of assessment ending 28 February 2011. She earns no other income. What amount of her interest is taxable?

a. Nil

b. 11 700

c. 13 000

d. 26 600

e. None of the above
6. An individual aged 40, married with two small children, is a member of a medical aid fund. He earns a salary of R40 000 per month. He pays R4 000 each month to the medical aid fund. How much of his medical aid contributions qualify for a full tax deduction for the year of assessment ending 28 February 2011?

a. Nil

b. 25 920

c. 21 960

d. 24 120

e. None of the above
7. An individual aged 30 sells a capital asset on 1 June 2010 for proceeds of R50 000. The base cost of the asset was R30 000. How much of the capital gain is taxable?

a.    625

b. 1 250

c.      Nil

d. 20 000

e. None of the above
8. The basic tax rate for a trading company (non-mining; not a personal service provider; not a small business corporation) with a year of assessment ending 31 July 2010 is:

a.   0%

b. 10%

c. 28%

d. 29%

e. None of the above

9. A small business corporation with a year of assessment ending 31 December 2010 will not have to pay any normal tax on taxable income up to what amount?

a. Nil

b. 54 200

c. 57 000

d. No limit

e. None of the above
10. The STC rate on dividends declared from 1 October 2007 onwards is –

a. 0%

b. 10%

c. 12.5%

d. 20%

e. None of the above
11. An individual is required to travel away from home for 3 days (2 nights) for business purposes in April 2010 and his employer gives him a subsistence allowance of R300 per day to cover his meals and incidental expenses. His travel is within South Africa. How much of the allowance is subject to employees’ tax in April (assuming that he does actually travel)?

a. Nil

b. R900

c. R120

d. R  72

e. None of the above.
12. Assuming the same facts as in question 11 above, how much of the subsistence allowance will be taxed when the individual is assessed at the end of the 2010 of year assessment, assuming that the individual keeps no records of his actual expenditure?

a. Nil

b. R900

c. R120

d.   R72

e. None of the above.
13. Which of the following statements is/are true?

a. The total fuel levy is to be increased by 25.5.c per litre on petrol from 7 April 2010

b. The general fuel levy is to be increased by 5c per litre on diesel from 7 April 2010

c. The road accident fund levy is to be increased by 0c per litre on both petrol and diesel from 7 April 2010

d. An additional levy of 7,5% per litre is to be introduced from 7 April 2010 to pay for the cost of the pipeline running between Durban and Gauteng.

e. None of the above
PART 2 - TAX UPDATE

14. ABC Ltd, with taxable income exceeding R20 000, overpaid its provisional tax to SARS during the year of assessment ended 31 December 2009. What interest rate will apply on the tax refund payable to ABC Ltd on assessment (based on current interest rates)?

a. 0%

b. 6.5%

c. 8%

d. 10.5%

e. None of the above
15. An individual gets a salary increase effective 1 March 2010, which amounts to R45,000 salary plus R6,000 travel allowance per month. He does not keep a log book. How much of his travel allowance will be taxed at the end of the year on assessment:

a. R57,600

b. R43,200

c. R36,000

d. R0

e. R72,000
16. Using the same information as in the question above. How much of the travel allowance will be taxed each month from 1 March 2010?

a. 0%

b. 50%

c. 60%

d. 70%

e. 80%
17. Which of the following statements is/are true?

a. The deemed business kilometres when calculating the tax deductible portion of the travel allowance remains at 18 000km  per annum
b. 60% of the travel allowance is taxed each month in the year of assessment ending 28 February 2011
c. Individuals who travel for business purposes will continue to be able to claim business travel expenses only by way of the logbook method. 
d. All of the above
e. None of the above

18. Jack is a member of a medical aid scheme and his employer pays his contributions of R1 000 per month. Jack is unmarried and has no dependents. His taxable income arising from the contributions during the year of assessment ended 28 February 2010 is: 
a. R0
b. R4,500

c. R7,500
d. R12,000
e. R1,200
f. None of the above

19. Nicky is a member of two pension funds when she resigns from her employer. Nicky initially receives a R250 000 pre-retirement lump sum from the first fund. A few days later Nicky receives a R350 000 pre-retirement lump sum from the second fund. She has never previously been entitled to any lump sums. At what rate will these two lump sum payouts be taxed?

a. The first lump sum will be taxed at 0% on the first R22 500 and 18% on the remaining amount of R227 500; the whole of the second lump sum will be taxed at 18%
b. Both funds will be taxed at 27%
c. Both funds will be taxed at 18%

d. The lump sums will be taxed according to the averaging formula in s 5(10)
e. None of the above
20. Use the same information as provided in question 19 and assume that Nicky receives a R100 000 lump sum when she retires in 2020. At what rate will this additional lump sum be taxed (assuming the current law still applies at that stage)?
a.   0%
b. 18%
c. 27%
d. Taxed according to the averaging formula in s 5(10)
e. None of the above

21. Bennie recently sold his home for R2million. He purchased the property in 2003 for R400 000 and he has never used any part of the house for trade. What is the taxable amount of his capital gain on disposal?
a.   Nil – the capital gain is disregarded
b. R20 625

c. R25 000
d. R100 000
e. None of the above

22. Jules’ home is owned by a close corporation and she would like to take advantage of the window of opportunity to transfer the property to her own name without paying Transfer Duty, STC and CGT. Which of the following requirements must be met in order for her to benefit from the relief on offer?

a. Jules must directly own 100% of the member’s interest in the CC, either alone or with her spouse.

b. The CC must have no tax liabilities outstanding.

c. Jules must acquire the interest in the property no later than 31 December 2011.
d. The CC must be wound up after the property has been transferred.

e. All of the above.

23. XYZ (Pty) Ltd, a South African company, owns all of the shares of a French company (referred to as “CFC”). CFC generates income of R800 000 and pays French tax at a rate of 25%. In terms of South African tax law, the CFC’s income would give rise to taxable income of R800 000. Which of the following statements is true? 

a. XYZ must include CFC’s taxable income of R800 000 in its taxable income for the year and pay South African tax of 28% thereon. XYZ will then be entitled to claim a s 6quat rebate for the French tax paid.

b. XYZ must include CFC’s taxable income of R800 000 in its taxable income for the year and pay South African tax of 28% thereon. XYZ will not be entitled to a s 6quat rebate for the French tax paid.

c. XYZ will not include any of CFC’s income in its taxable income because the French tax paid is more than 75% of the tax that would be payable in South Africa and CFC is therefore deemed to have a net income of Nil by virtue of the high-tax exemption.
d. XYZ must ignore the income of the CFC because it is a separate legal entity.
e. None of the above.
24. Thembi is a member of a retirement annuity fund and her employer pays the monthly premiums of R1 000 to this fund. Which of the following statements are true?

a. The payment of R1 000 gives rise to a taxable benefit in Thembi’s hands and she gets no deduction of the contributions for the year of assessment ended 28 February 2010.

b. The payment of R1 000 gives rise to a taxable benefit in Thembi’s hands and she may claim a deduction of these contributions (subject to the limitations in section 11(n)) for the year of assessment ended 28 February 2010.

c. The payment of R1 000 gives rise to a taxable benefit in Thembi’s hands and she gets no deduction of the contributions for the year of assessment ending 28 February 2011.

d. The payment of R1 000 gives rise to a taxable benefit in Thembi’s hands and she may claim a deduction of these contributions (subject to the limitations in section 11(n)) for the year of assessment ending 28 February 2011.

e. None of the above.
25. An employer entered into a two-year registered learnership contract with a learner on 1 January 2010. What tax deduction is the employer entitled to in respect of the learnership for the year of assessment ended 28 February 2010? 
a. Nil

b. R5 000

c. R15 000

d. R30 000

e. None of the above

26. Assume the same facts as in question 25 above and assume also that the learnership has progressed as expected. What tax deduction is the employer entitled to in respect of the learnership for the year of assessment ended 28 February 2011? 
a. Nil

b. R5 000

c. R15 000

d. R30 000

e. None of the above

27. Assume the same facts as in question 25 above and assume also that the learnership progressed as expected and was successfully concluded on 31 December 2011. What tax deduction is the employer entitled to in respect of the learnership for the year of assessment ended 28 February 2012? 
a. R25 000

b. R30 000

c. R85 000

d. R90 000

e. None of the above

28. Which of the following statements pertaining to the dividends tax are true?

a. The dividends tax will be charged at 10%.

b. The tax will be withheld from dividends by the company paying the dividend or its regulated intermediary.

c. Pension funds and other tax-exempt entities will be exempt from the dividend tax.

d. The dividend tax will be introduced on 1 April 2010.

e. None of the above.

29. Fred Flint passed away on 1 February 2010. The net value of his estate was R5million and bequeathed all of his assets to his children. Fred’s late wife, Maude, passed away in 1999 and she bequeathed all her assets to Fred. The dutiable value of Fred’s estate is:

a. RNil

b. R1.5million

c. R2million

d. R5million

e. None of the above

30. Rudi’s estimates that his taxable income for the 2010 year of assessment will be R1million. He was last assessed for the 2008 year of assessment on 15 January 2009 and this assessment reflected taxable income equal to R700 000. He did not receive any lump sums or capital gains during either the 2008 or 2010 year of assessment. What is the minimum amount that Rudi can use as his estimated taxable income for the 2010 second provisional tax payment in order to avoid being charged a 20% penalty for an underestimate? 
a. R700 000

b. R756 000

c. R800 000

d. R900 000

e. R1million

SOLUTIONS

	1. 
	A

	2. 
	A

	3.
	D

	4. 
	B

	5.
	D

	6.
	B    [(670 x 2)+(410*2)] x 12

	7.
	A    (50000 – 30000) – 17 500 = 2 500 x 25%

	8.
	C

	9. 
	C

	10.
	B

	11.
	A

	12.
	D   (300 – 276) = 24 x 3

	13.
	A and D

	14.
	B

	15.
	E

	16.
	E

	17.
	C

	18.
	B   (1 000 – 625) x 12 

	19.
	A

	20.
	C

	21.
	A

	22.
	A and C

	23.
	C

	24.
	A and D

	25.
	B   (30 000 x 2/12)

	26.
	D

	27.
	C   [(30 000 x 10/12) + (30 000 x 2)]

	28.
	A, B and C

	29.
	A   (5m – (3.5 x 2))

	30.
	B  (R700 000 + 8%)
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