Appendix 4

Emphasis of Matter in Auditor General Report 31 March 2004 

	SETA
	SETA ACRONYM
	EMPHASIS OF MATTER

	01
	FASSET
	None

	02
	BANK
	None

	03
	CHIETA
	None

	04
	CTFLSETA
	None

	05
	CETA
	1. No materiality and significant framework 

2. Risk management strategy and fraud prevention plan.

3. Bank reconciliation 

4. Asset register incomplete and not maintained  

5. Policy and management of debtors 

6. Inadequate project management  

	06
	DIDTETA
	1.   Letter from Minister of Labour on unacceptable performance

	07
	EDTPSETA
	1. No fraud prevention plan

2. No materiality & significant  framework

3. Asset register incomplete and not maintained 

	08
	ESETA
	1. Late submission of the financial statements (10 June 04)

2. No fraud prevention plan 

3. Materiality and significance framework 

4. The asset register is incomplete and not maintained 

	09
	FOODBEV
	1. No fraud prevention plan

2. No materiality and significant framework

3. Poor cash management

4. Weak procurement and provisioning system

5. Ineffective management information system

	10
	FIETA
	1. Late submission of 2004/05 budget

	11
	HWSETA
	None

	12
	ISETT
	None

	13
	INSETA
	None

	14
	LGWSETA
	1. Letter from Minister of Labour on unacceptable performance

2. No materiality and significant framework

	15
	MAPPP
	1. Forensic audit on discretionary grant payments

	16
	MQA
	1.   No policies for disclosure of personal or private interest

2.   Disciplinary action initiated against CEO 

	17
	MERSETA
	1.   Materiality and significance framework 

	19
	POSLEC
	None

	20
	PAETA
	1. Late submission of the financial statements (14 June 04)

2. Weak grant approval processes

3. Poor expenditure control   

	21
	PSETA
	Audited as an integral part of DPSA

	22
	SETASA
	1. No fraud prevention plan

2. Ineffective internal audit processes

	23
	SERVICES
	None

	25
	THETA
	1. Exceeded 10% admin expenditure threshold

2. No materiality and significant framework

3. Uncertainty of VAT status of three projects

	26
	TETA
	1. Ineffective internal audit processes

2. No materiality and significant framework

	27
	W&RSETA
	None


